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SUBJECT: FAHMY AND COTTON/TALLOW 

FOR THE AMBASSADOR 

1 . REPERENCE EGYPTIAN CONCERN OVER TALLOW AND 60,000 BALES 
SHORT STAPLE COTTON, USDA IS REQUESTING THE CONCURRENCE 
BY THE NATIONAL ADVISORY COUNCIL ON INTERNATIONAL MONETARY 
AND FINANCIAL POLICIES (NAC) TUESDAY SEPTEMBER 24 FOR 
AUTHORIZING THE ABOVE COMMODITIES FOR EGYPT UNDER CCC EX- 
PORT PROGRAM. THIS CONCURRENCE IS NECESSARY UNDER CCC 
PROGRAM BUT USUALLY ASKED POR FOLLOWING A FIRM REQUEST BY 
POREIGN GOVERNMENT. DEPARTMENT HAS ADVISED USDA TO TREAT 
EGYPTIAN INTEREST AS QUOTE PRELIMINARY REQUEST UNQUOTE AS 
EGYPTIAN EMBASSY WASHINGTON STILL HAS NOT MADE PIRM RE- 
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QUEST. YOU MAY TELL EAHMY OF THE ABOVE INFORM AT.T.Y SO THAT 
HE NEED NOT RAISE IT WITH THE SECRETARY, BUT PLEASE EMPHA- 
SIZE THAT THIS INFORMATION SHOULD BE CONSIDERED CONFIDEN- 
TIAL FOR THE TIME BEING' DEPARTMENT HOPES TO BE ABLE TO 
NOTIFY YOU SEPTEMBER 25 OF NAC CONCURRENCE WHICH WOULD 
ALLOW EMBASSY TO FORMALLY INFORM MATBOULYHAB AT THAT TIME 
THAT BOTH COMMODITIES ARE AVAILABLE UNDER CCC PROGRAM. 

2. TO THE 16 MILLION DOLLARS REMAINING IN THE EXISTING 
EGYPTIAN LINE OF CREDIT, USDA IS ALSO REQUESTING NAC TO 
ADD AN ADDITIONAL 8 MILLION DOLLARS BECAUSE OF RECENT 

EGYPTIAN REPAYMENTS UNDER THE 1971 AGREEMENT. BEYOND THIS 
COMBINED TOTAL OF 24 MILLION DOLLARS, DOMESTIC COMMODITY 
PRICE AND SUPPLY CONCERNS AND BUDGETARY CONSTRAINTS WOULD 
LIMIT USDA'S ABILITY TO OFFER ADDITIONAL CCC FINANCING TO 
EGYPT. HOWEVER, THE PRELIMINARY ESTIMATES ARE THAT 
60,000 BALES COTTON WOULD USE ABOUT 15 MILLION DOLLARS OF 
CREDIT WHICH WOULD LEAVE 9 MILLION DOLLARS IN THE EXISTING 
LINE OF CREDIT FOR TALLOW. 
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